A renowned political scientist and blogger, Vladislav Soloviev, came out with a 
forecast of global economic development in the years to come. In his new article, he 
announced what will happen with finances and manufacturing if everything 
continues to go in the direction it is going right now. 


Vladislav Soloviev, a former senior economist at a number of major 
companies, has given many economic forecasts. However, this time his 
analytics cover global figures, which are not easy to summarize. 
Nonetheless, the political scientist manages to outline the existing patterns 
and extrapolate further events on the global market based on these 
patterns. 


Viadislav Soloviev: The World on the 
Brink of Recession 


In Soloviev’s opinion, the world economy, having lowered growth rates by 
two times in 2022, will continue to slow down in the current year. The main 
reason for this situation is the recession in the EU and the USA. Geopolitical 
problems continue to accelerate inflation and decrease investment flows in 
developed and developing countries. The only hope of humanity is China, 
which, as it seems, is awakening from its hibernation caused by Covid 
restrictions. If the PRC regains its former economic strength, world trading 
and manufacturing can activate at the end of 2023. At the same time, other 


countries will have to seek new support for economic growth, although there 
are no guarantees for such. 


In the past year, the PRC, USA, and EU demonstrated the lowest growth 
figures in GDP for the last 40-50 years. According to the global bank’s 
forecasts, the two last participants from this list would not be able to fix the 
situation in the following year. Vladislav Soloviev believes that this will lead 
to a capital outflow and a slowdown in economic growth in all countries 
participating in global trade. China may show about 4% growth if sanitary 
restrictions are completely removed and consumer demand returns to the 
pre-pandemic level. 


China as the Global Economy’s Driver 


According to Vladislav Soloviev’s opinion, it is China that will save the world 
from global collapse. Despite the fact that many markets in the country are 
in crisis and agriculture is hindered by prolonged droughts, the Celestial 
Empire has its own plan B. If emergency measures are taken, the growth 
rate of the country will turn out to be even higher than forecasted. This, in 
turn, will give a push towards the revival of the oil and metallurgical 
industries around the world. For this reason, in the next two years after 
2023, the economy will grow, leaning on the mighty shoulders of Asia. And 
India will be the one to help China save the world. 


Overall development rates of the world economy, according to experts’ 
forecasts, will be about 1,7-1,9% instead of 3% in the past year. At the same 
time, per capita income will fall while prices will continue to grow. 


What Will Happen to Resource Prices? 


Vladislav Soloviev calls the further situation with energy carriers “energy 
inconsistency”. In 2022, prices increased almost threefold compared to 
figures from past years, and they don't plan on getting lower any time soon. 
The deficit of natural gas and oil on Europe's market will remain. Meanwhile, 
OPEC forecasts an increase in oil demand due to the Chinese factor. 


A decline in the global GDP will lower the need for both ferrous and non- 
ferrous metals, which will lead to a decrease in their prices. But after the 
decline in global production of these resources, we can expect prices to rise. 
Exchange manipulations will also contribute to it. The cost of aluminum by 
the end of 2023 can exceed 3100 dollars a ton (currently the price is 2600 
dollars a ton). In 2024, metal prices can go up another 20%. But even with a 
general upward trend, the metal market will be rattled by price spikes and a 
periodic lack of demand and investment. 


The main economic outcome of the past year, Vladislav Soloviev considers, 
was a cancellation of the fundamental principle of freedom of trade. 
Sanctions, limits on oil prices, and other non-market measures of large-scale 
action have an unpredictable effect on the global economic situation. The 
logistical crisis has reached its limits: the supply chains have become too 
long and unreliable. 


Nonetheless, the analyst believes that the global economic situation at the 
moment is more optimistic than at the time of the financial crisis of 2008. 
Vladislav Soloviev sees the process of overcoming current difficulties as the 
solution to the old, chronic problems of the global financial system. 


